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Sustainability-Linked 
Financing Framework 
Progress Report 2023

In June 2023, Klaveness Combination
Carriers (“KCC”) published its
Sustainability-Linked Financing
Framework (“the Framework”). During
2023, KCC issued NOK 500m of bond
loan and USD 190m of bank loan under
the Framework (see Appendix I). This
report provides an update on the key
performance indicator (“KPI”)
Sustainability Performance Target
(“SPT”) for the calendar year 2023.
Please see KCC’s ESG Performance
Report 2023 and website for a
complete update on sustainability
strategy and performance.

As of 31 December 2023, KCC is pleased
to report that the Sustainability
Performance Target (“SPT”) was met.

The controlled fleet’s Energy Efficiency
Operating Indicator (“EEOI”) was 6.5,
compared to a target of 6.9, resulting in
a reduction of 14.5% compared to 2018
surpassing the target of -9.2%. See
overview of KCC’s SPT and EEOI
Trajectory as per the Framework in
Table 1. The 2023 EEOI performance
improved approximately 6% from 2022.
The year-over-year change was driven
by more transport work, mainly due to
higher cargo weight and more time
spent sailing at sea, as well as lower
average speed and continued improved
technical performance of the
controlled fleet, partly offset by higher
proportion of time sailing in ballast.

Executive summary

When the Framework was established,
DNV provided a Second Party Opinion
related to the EEOI performance and
attested the viability of KCC’s plan to
achieve a 46% reduction in EEOI from
2018 levels by 2030. The levers are
implementing energy efficiency
solutions, perfecting voyage efficiency,
and optimizing trading efficiency
through close cooperation with
customers, suppliers, regulators, and

other stakeholders. The DNV Second
Party Opinion can be found on KCC’s
website.

KCC will continue to strive to deliver
the most cost effective decarbonization
path to its customers in deep-sea dry
bulk and tanker shipping, and are on-
track to reach its 2030 targets.

Trajectory 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030

SPT: reduction 
in % vs. 2018* 3.9% -2.6% -2.6% -9.2% -9.2% -16.2% -23.2% -30.3% -34.2% -38.2% -42.1% -46.1%

Annual KPI 
levels 7.6 7.9 7.4 7.4 6.9 6.9 6.4 5.8 5.3 5.0 4.7 4.4 4.1

SCC trajectory 
(bulk carriers 
and product 
tankers)

-2% -5% -7% -9% -11% -14% -16% -18% -20% -23% -25% -27%

* Each annual target reduction in % vs 2018 could be designated as SPTs in the security documentation of a financial instrument.

Table 1: KCC’s SPT and EEOI Trajectory
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KPI performance and 
alignment with the SPT 

trajectory

EY has verified the performance of KCC’s controlled fleet for the calendar year 2023,
confirming its alignment with the targets outlined in the Framework. The
verification report can be found on KCC’s website.

EEOI for the controlled fleet per 31 December 2023

Period: 1 January – 31 December 2023

No. of vessels included in the Controlled Fleet: 16

Total CO2  emissions1, mt: 291 506

Total transport work (cargo, mt x distance, nm): 44 806 705 955

Actual Key Performance Indicator (EEOI) 2023: 6.5

Target Key Performance Indicator (EEOI) 2023: 6.9

Actual reduction in EEOI 2023 versus 2018: -14.5%

Sustainability Performance Target (SPT) 2023: -9.2%

Trajectory Adjustments: None

Alignment with the SPT trajectory: Yes

1) Calculated based on carbon factors ranging from 3.114 to 3.206 for various fuel types.
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Composition for the 
controlled fleet

As of 31 December 2023, 16 vessels were included in the controlled fleet. There were
no changes to the controlled fleet in the period 01.01.2023-31.12.2023, hence the
controlled fleet remained unchanged from when the Framework was established.

Please see Appendix II for a complete list of the controlled fleet.
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Update on sustainability 
strategy and governance 

relevant to the KPI and SPT(s)

In 2023, KCC updated its environmental
strategy, aiming for higher emissions
cuts. Levering its extensive expertise,
KCC is in a strong position to deliver on
the revised strategy and targets.
Throughout 2023-2026, KCC will
prioritize efficiency improvements
across its operations, targeting a 30%
reduction in carbon intensity (EEOI) by
2026 and 46% by 2030 compared to
2018 levels. The three newbuilds
ordered in 2023 are designed for future
conversion to zero-emission fuel, and
KCC plans to introduce the first zero-
emission vessel by 2030. KCC plans to
prepare for low-/zero-emission fuels
and aims for sustainable biofuels to
make up 15% of the fuel mix by 2030,
with at least 50% of zero-emission

vessel fuel being zero-emission fuels.
As of 1 January 2024, shipping was
implemented in EU’s emission trading
system (EU ETS). KCC must submit
allowances for 100% of emissions for
voyages within EU, and 50% of voyages
in and out of EU (including ballast leg).
The share of emissions that must be
covered by allowances gradually
increases each year from 40% of
emissions reported for 2024, 70% of
emissions reported for 2025 and from
2026 100% of reported emissions. KCC
has a limited exposure as its vessels
have a limited part of their trading in
and out of EU (2 voyages in 2023). The
new regulation does not affect the
Framework.

The IMO regulation regarding CII and
EXII came into effect on 1 January 2023.
KCC has calculated the two ratings in
according to industry standards, and all

vessels satisfy the requirements. The
new regulations do not affect the
Framework.
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Appendix I: Financial 
instruments and loans under 

the framework

Appendix II: Controlled fleet 
as per 31 December 2023

Vessel Type Built year DWT
MV Barcarena CABU 2001 72 562
MV Banastar CABU 2001 72 562
MV Bangor CABU 2002 72 562
MV Bantry CABU 2005 72 562
MV Bakkedal CABU 2007 72 562
MV Balboa CABU 2016 80 345
MV Baffin CABU 2016 80 235
MV Ballard CABU 2017 80 500
MV Baru CLEANBU 2019 82 425
MV Barracuda CLEANBU 2019 82 396
MV Barramundi CLEANBU 2019 82 447
MV Baleen CLEANBU 2020 82 374
MV Bangus CLEANBU 2020 82 389
MV Baiacu CLEANBU 2021 82 397
MV Bass CLEANBU 2021 82 383
MV Balzani CLEANBU 2021 82 393

Instrument: Sustainability-Linked Bond (NO0013008656)
Volume: NOK 500 million
Issued: September 2023
Maturing: September 2028
Target Observation Date: 31 December 2027
KPI (EEOI): 5.0
SPT (reduction in EEOI compared to 2018): -34.2%

Instrument: Sustainability-Linked Bank Loan
Volume: NOK 190 million
Issued: June 2023
Maturing: June 2028
Target Observation Date: 31 December 2023, and annually thereafter
KPI (EEOI): 6.9 (2023), 6.4 (2024), 5.8 (2025), 5.3 (2026), 5.0 (2027)
SPT (reduction in EEOI compared to 2018): -9.2% (2023), -16.2% (2024), -23.2% 
(2025), -30.3% (2026), -34.2% (2027)
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